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and the community options program entry system (COPES). To the extent
possible, the department shall maximize use of the community options pro-
gram entry system for all new clients requiring chore or personal care
services.

(4) Nursing home rates shall be adjusted for inflation under RCW 74-
.46.495 by 3.7 percent on July 1, 1987 and 3.6 percent on July 1, 1988.

(5) $650,000, of which $312,000 is from the general fund——state
appropriation, is provided solely for laundry services to state clients residing
in skilled nursing facilities and intermediate care facilities.

(6) Grant payment standards shall be increased by 2.0 percent on
September 1, 1987 and 4.0 percent on September 1, 1989, for adult resi-
dential care clients.

(7) $1,090,000 of the general fund——state appropriation is provided
solely for the respite care demonstration project.

(8) At least $14,766,000 of the general fund——state appropriation
shall be initially allotted for implementation of the senior citizens services
act. At least 7 percent of the amount allotted for the senior citizzens services
act in each fiscal year shall be used for programs that utilize volunteer
workers for the provision of chore services to persons whose need for chore
services is not being met by the chore services program.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House August 10, 1987.

Passed the Senate August 10, 1987,

Approved by the Governor August 11, 1987.

Filed in Office of Secretary of Statc August 11, 1987,

CHAPTER 3

[Senate Bill No. 6078}
BUSINESS AND OCCUPATION TAX—MULTIPLE ACTIVITIES—TAX CREDITS

AN ACT Relating to business and occupation taxation of multiple activities; amending
RCW 82.04.440; creating new sections; and declaring an emergency.
Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that the invalidation of
the multiple activities exemption contained in RCW 82.04.440 by the Unit-
ed States Supreme Court now requires adjustments to the state's business
and occupation tax to achieve constitutional equality between Washington
taxpayers who have conducted and will continue to conduct business in in-
terstate and intrastate commerce. It is the intent of this act to preserve the
integrity of Washington's business and occupation tax system and impose
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only that financial burden upon the state necessary to establish parity in
taxation between such taxpayers.

Thus, this act extends the system of credits originated in RCW 82.04-
440 in 1985 to provide for equal treatment of taxpayers engaging in ex-
tracting, manufacturing or selling regardless of the location in which any of
such activities occurs., It is further intended that RCW 82.04.440, as
amended by section 2 of this act, shall be construed and applied in a man-
ner that will eliminate unconstitutional discrimination between taxpayers
and ensure the preservation and collection of revenues from the conduct of
multiple activities in which taxpayers in this state may engage.

Sec. 2. Section 82.04.440, chapter 15, Laws of 1961 as last amended
by section 1, chapter 190, Laws of 1985 and RCW 82.04.440 are each
amended to read as follows:

(1) ((Except-as—provided-imsubsections—(2)—and—(3)-of-this—scction;))
Every person engaged in activities which are within the purview of the pro-
visions of two or more of sections RCW 82.04.230 to 82.04.290, inclusive,
shall be taxable under each paragraph applicable to the activities engaged
in.

(2) Persons taxable under RCW 82.04.250 or 82.04.270 shall ((not-be

A . . * 1 , A A

or{Hof REW-82:04:266-with-respect—to—extracting-ormanufacturing—of
the-products—so-sold)) be allowed a credit against those taxes for any (a)

manufacturing taxes paid with respect to the manufacturing of products so
sold in this state, and/or (b) extracting taxes paid with respect to the ex-
tracting of products so sold in this state or ingredients of products so sold in
this state. Extracting taxes taken as credit under subsection (3) of this sec-
tion may also be taken under this subsection, if otherwise allowable under
this subsection. The amount of the credit shall not exceed the tax liability
arising under this chapter with respect to the sale of those products.

(3) Persons taxable under RCW 82.04.240 or 82.04.260 subsection (4)
shall ((mot-betaxableunder-REW-82:04:230)) be allowed a credit against
those taxes for any extracting taxes paid with respect to extracting the in-
gredients of the products so manufactured in_this state. The amount of the
credit shall not cxceed the tax liability arising under this chapter with re-
spect to the manufacturing of those products.

(4)(((3-)—lﬁt1rdctenmned-by-a-mrt-of-compctm—pmsd1chmﬁn—a

] bt ] - ods—betimited—tot} . ¢ <net bt
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b)—As—provided—in—{a)—of—this—subsection;)) Persons taxable under
RCW 82.04.230, 82,04.240, or subsection (2), (3), (4), (5), or (7) of RCW

82.0”.260 with respect to extracting or manufacturing products in this state
shall be allowed a credit against those taxes for any (i) gross receipts taxes
paid to another state with respect to the sales of the products so extracted
or manufactured in this state, (ii) manufacturing taxes paid with respect to
the manufacturing of products using ingredients so extracted in this state,
or (iii) manufacturing taxes paid with respect to manufacturing activities
completed in another state for products so manufactured in this state. The
amount of the credit shall not exceed the tax liability arising under this
chapter with respect to the extraction or manufacturing of those products.

((€2))) (5) For the purpose of this ((subsectinm;)) section:

(a) "Gross receipts tax" means a tax:

(i) Which is imposed on or measured by the gross vuiume of business,
in terms of gross receipts or in other terms, and in the determination of
which the deductions allowed would not constitute the tax an income tax or
value added tax; and

(ii) Which is also not, pursuant to law or custom, separately stated
from the sales price.

((td)—For-the—purposc—of-this—subsection;)) (b) "State” means (i) the
state of Washington, (ii) a state of the United States nther than
Washington, or any political subdivision ((thereofi-or)) of such other state,
(iii) the District of Columbia, and (iv) any foreign country or political sub-
division thereof.

(c) "Manufacturing tax" means a gross receipts tax imposed on the act
or privilege of engaging in business as a manufacturer, and includes (i) the
taxes imposed in RCW 82.04.240 and subsections (2), (3), (4), (5), and (7)
of RCW 82.04.260, and (ii) similar gross receipts taxes paid to other states.

(d) "Extracting tax" means a gross receipts tax imposed on the act or
privilege of engaging in business as an extractor, and includes the tax im-
posed in RCW 82.04.230 and similar gross receipts taxes paid to other
states.

(e) "Business", "manufacturer”, "extractor”, and other terms used in
this section have the meanings given in RCW 82.04.020 through 82.04.212,
notwithstanding the use of those terms in the context of describing taxes
imposed by other states.

NEW SECTION. Sec. 3. If it is determined by a court of competent
jurisdiction, in a judgment not subject to review, that relief is appropriate
for any tax reporting periods before the effective date of this act, in respect
to RCW 82.04.440 as it existed before the effective date of this act, it is the
intent of the legislature that the credits provided in RCW 82.04.440 as
amended by section 2 of this act shall be applied to such reporting periods
and that relief for such periods be limited to the granting of such credits.
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NEW SECTION. Sec. 4. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate August 10, 1987.

Passed the House August 10, 1987.

Approved by the Governor August 11, 1987.

Filed in Office of Secretary of State August 11, 1987,

CHAPTER 4
[Senate Bill No. 6084]
CORPORATIONS—HOSTILE OR UNFRIENDLY ATTEMPTS TO GAIN CONTROL

AN ACT Relating to corporations; amending RCW 23A.32.010; adding a new section to
chapter 23A.28 RCW; adding a new section to chapter 23A.32 RCW,; adding a new chapter to
Title 23A RCW; creating a new section; providing an expiration date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that:

(1) Corporations that offer employment and health, retirement, and
other benefits to a large number of citizens of the state of Washington are
vital to the economy of this state and the well-being of all of its citizens;

(2) The welfare of the employees of these corporations is of paramount
interest and concern to this state;

(3) Many businesses in this state rely on these corporations to purchase
goods an! scrvices;

(4) Hostile or unfriendly attempts to gain control of or influence
otherwise publicly held corporations can cause corporate management to
dissipate a corporation's assets in an effort to resist the takeover by selling
or distributing cash or assets, redeeming stock, or taking other steps to in-
crease the short-term gain to shareholders and to dissipate energies re-
quired for strategic planning, market development, capital investment
decisions, assessment of technologies, and evaluation of competitive chal-
lenges that can damage the long-term interests of shareholders and the
economic healln of the state by reducing or eliminating the ability to fi-
nance investments in research and development, new products, facilities and
equipment, and by undermining the planning process for those purposes;

(5) Hostile or unfriendly attempts to gain control or influence other-
wise publicly held corporations are often highly leveraged pursuant to fi-
nancing arrangements which assume that an acquirer will promptly obtain
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